CHAPTER   II
THE   COTTON   TARIFF
BRIEF  HISTORY  AND   RECENT  DEVELOPMENTS
I.  1859-78: REVENUE DUTIES ON COTTON MANUFACTURES"
Before the Sepoy Mutiny the import duties on cotton
manufactures varied from 3! to 5 per cent, but untij 1848,
these duties were doubled in the case of goods imported in
foreign ships. In 1848, the discrimination against foreign
shipping was discontinued, but the duty on foreign goods
continued to be double that of goods imported from the
United Kingdom,
The Mutiny was responsible for an enormous increase in
the expenditure of the Government of India, and among other
financial measures the customs duties on various classes of
goods were also raised. Under the Tariff Act of 1859, the duty
on cotton piece-goods was raised from 5 to 10 per cent, and
that on twist and yarn from 3! to 5 per cent. In the following
year the latter duty was also raised to the general level of
10 per cent, the Finance Member holding that there was
hardly any reason for making a distinction between twist and
yarn on the one hand and cotton manufactures on the other,
In 1861, Mr. Laing, who was then Finance Member, began to
be haunted by free-trade scruples and wanted to reduce the
duty on all cotton manufactures from 10 to 5 per cent, but due to
the estimated deficit in the budget, satisfied his conscience by
effecting the reduction only in the case of yarn, while the duty
on piece-goods had to be left intact as it yielded a considerable
amount of revenue. In regard to the reduction of the duty on
yarn in particular, the Finance Member pointed out that the
case was an important one, because the high duty of the
previous year had already begun to produce its protective
effect in that spinning machinery was being imported and